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Key Economic Facts

Population: 1,585,590
Area: 10,905 km2

GDP Growth
4.4 %in 2024

FDI
€793.5 millionin 2024

Exports of goods
€941.4 million in 2024

Exports of services

€3.36 billion in 2024
€610 million professional services and ICT

LEGAL FRAMEWORK

Law on sustainable investments

Law on business organization

Law on external trade

Law on industrial and technological parks
Law on innovation and entrepreneurship

POLICY/STRATEGIES

Strategy for industrial development and business
support 2030

Tourism strategy

Energy strategy 2031




FREE TRADE AGREEMENTS

CEFTAIn 2006

SAAwiththe EUin 2016

FTA with Turkey in 2018

FTA with UKin 2021

FTA with EFTA 2025 + services
Preferential trade agreements with Japan,
Switzerland and Norway

BILATERALINVESTMENT TREATIES

Germany

Austria

UAE

Benelux

Turkey

Albania
Switzerland
North Macedonia

TAX SYSTEM

Corporate Income Tax 10%
Tax on dividends 0%
Reduced VAT rate 8%
Standard VAT rate 18%
Exports 0%
Pension contribution 10%
= Paid by the employee 5%
= Paid by the employer 5%
Personal Income Tax 0% 8% & 10%
Rent tax 10%
Customs duty 0% &10%
Import exemptions for production 0%




KEY INSTRUMENTS FOR SMEs

Grants for manufacturing machinery

Grants for product certification

Grants for digital transformation

Grants for creative industry

Grants for fostering innovation

Grants for renewable energy

Kosovo Credit Guarantee Fund

EU Single Market Program - 4.3 billion euro
Online Business Certification Process
Facilitating SMEs to locate in industrial parks

KEY ADVANTAGES

Competitive tax system
Among the youngest populations in Europe,
with an average age of 35

Availability of skilled labor

EURO as the official currency

Stable political environment

EU compatible legislation

Strategic location and developed infrastructure
Sound banking system

Lowest energy prices

Point of Single Contact of Services

Internet penetration rate at 98.6%
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